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THE UTILITY SECTOR’S ELECTRICITY
SUPER-CYCLE

An opportunity driven by Al and
electrification

Interest Rate Pressure & Tech Speculation Shake-off

After an exceptional run fueled by intense speculation surrounding the massive energy demands of the digital economy,
the U.S. utility sector experienced several sharp waves of short-term pullbacks throughout 2026. Because these ufilities
rely heavily on debft financing to build and maintain extensive infrastructure networks, higher borrowing costs have
directly eroded valuation multiples. Consequently, the S&P 500 Utilities Index has dropped roughly 10% from its peak in
February, pulling prices back toward key technical support levels, while independent power producers have
surrendered substantial ground from their previous all-time highs.

This severe market pullback reflects a
broader institutional reassessment of
short-term market expectations, as
investors dial back the speculative
overheating that previously priced in
immediate, seamless data center
buildouts. The sell-off was further
exacerbated by recent quarterly reports
revealing temporary dips in retail
electricity sales volume, largely driven by
mild weather fluctuations and cautious,
inflation-sensitive household
consumption. These short-term volume
headwinds temporarily disappointed
momentum investors expecting linear,
uninterrupted revenue growth. However,
this market correction effectively clears
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valuations to far more reasonable levels,
creating an advantageous backdrop for
long-term position building.
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Long-Term Fundamentals & The Nuclear-Gas Advantage

In our view, this recent broad-based decline
presents a compelling entry point for
disciplined investors, as the fundamental
macro drivers underpinning power demand o
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secure reliable regulatory approvals for multi- 400 e s ————
billion-dollar infrastructure modernization - R 7300
programs, ensuring predictable and —— &P 500 INDEX (right scale) 0
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and nuclear operators stand to capture 250
expanding margins by selling power into 200 6900
wholesale power markets or securing long- e
term, direct power purchase agreements 150
(PPAs) at substantial premiums with cash-flush o 5000
technology giants seeking dedicated clean
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consolidation offers an exceptionally

aftractive structural setup, combining
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exposure to America's structural energy
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strong upside participation in the multi-
decade U.S. electrification boom. As
temporary macro headwinds fade, the 100
market is poised to recognize that the
revenue pipeline and underlying cash-flow
potential for power generators and grid 80
operators have rarely been stronger.
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