Ry
BearBull Global Investments Group — Gate Village 3 —Level 1 BearBUII ﬁ:{@—\: fé/zﬁ}r’

DIFC — Dubai — UAE — www.bearbull.ae

Global Investments Group

w

rqiegi'_esWSGUQ_i_n ~ SAR

+4.60% to+8.45%
Annualized return since 2016

Janvary 2024

Slight profit taking for the private banking strategies

NEGATIVE PERFORMANCES FOR ALL THE BEARBULL KSA PRIVATE BANKING INVESTMENT STRATEGIES IN JANUARY

BearBull Saudi PB Investment Strategy « Low risk » Jan - 0.38% Year-to-Date - 0.38%
BearBull Saudi PB Investment Strategy « Moderate risk » Jan - 0.34% Year-to-Date - 0.34%
BearBull Saudi PB Investment Strategy « Dynamic risk » Jan - 0.29% Year-to-Date - 0.29%

Comments (performances in SAR)

PERFORMANCES BY
After a very positive end to the year, the financial markets are in a temporary consolidation phase. Indeed, ASSET CLASS
BearBull private banking investment strategies KSA posted mixed performances in January. The low-risk strategy
declined by -0.38%, while the moderate-risk approach fared slightly better, falling by only -0.34%. The dynamic-
risk strategy followed the same path, retracting by -0.29%. Fixed-rate markets are once again in negative terri- JANVIER
tory. Indeed, the Saudi segment fell by -0.53% in January, and the international trend was slightly weaker (-
0.30%). Equity markets were on either side of neutral in January. Domestic markets in particular decreased this
month by -1.20% and interrupted the positive trend that ran for the last few months. The international asset +4.39%  Commodities
class is still in the green this month but experienced a strong loss of momentum in January (+0.08%). The seg-
ment hardest hit by the momentary upturn in US yields was, unsurprisingly, securitized real estate. The inter-
national segment fell by -3.92%, while the domestic segment followed a similar path, declining by -4.19%. Com-
modities finally broke their downward trend that ran since September with a gain of +4.39%. Gold weakened

+0.71%  Private Equity
+0.08% International Equities

slightly over the period, but crude oil's +5.86% gain lifted the asset class in January. The private equity segment -0.30% International Bonds
moved horizontally in January (+0.71%), after signing the best cumulative performance of 2023 (+32.38%). -0.53% Saudi Sukuk

-1.20% Saudi Equities
Investment climate (performances in sAR) -3.92%  International Real Estate

-4.19% Saudi Real Estate
The start of 2024 contrasts with the enthusiasm of the last two months of 2023, which were partic-
ularly buoyed by the downward acceleration in inflation and the joint correction in interest rates.
The economic slowdown expected in 2024 should enable the US central bank to lower its key rates
at its March meeting. However, this positive environment for all the main asset classes did not
continue into January. In fact, the first few weeks of the year were marked by a rise in uncertainty
and interest rates, which mainly affected the bond markets and securitized property. The resilience
of the US economy, which recorded annualized GDP growth of +3.3% in Q4 2023, and a slowdown
in the downward trend in inflation were the main causes of the rebound in interest rates. To date,

YTD

+4.39%  Commodities

the labour market has also been slow to show the expected signs of a downturn in activity, which +0.71%  Private Equity
seems logical in the context of the solid growth seen at the end of 2023. Against this backdrop, the +0.08% International Equities
Fed's outlook for key rate cuts has been adjusted and postponed slightly. Fed Funds for June thus
jumped in January from 4.65% to 5% today, while the probability of a Fed cut in March was falling. -0.30% International Bonds
The easing of monetary conditions is now only expected at the FOMC meeting on 1 May. The bond 0.53% Saudi Sukuk
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market correlation remained high over the month, with all the regional indices in the TCOR uni-
verse recording negative results. However, the United States was the best performer of the month,
with a limited decline of -0.27%. International real estate was the hardest hit by this generalized
adjustment in rates after a very positive end to the year. Logical in this context, profit-taking was -4.19%  Saudi Real Estate
strongest in the United States (-4.14%), while in Europe (-2.94%) the decline was limited. Overall,

profit-taking at the start of the year affected international real estate (-4.17%) and international

bonds (-1.38%) the most,while the equity markets still enjoyed a small gain of +1.2%.

-1.20% Saudi Equities
-3.92% International Real Estate
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COMMENTS BY ASSET CLASSES BearBull KSA PB Investment Strategies — Perfformances in SAR
3 last months YD Current year Annualized Perf.

Bonds anuary | Fobruary | March | curent | tst | 2nd | 3d | 4 | 206t
Sentiment is shifting once more at the outset of the 2023 2023 2023 Year lquarter| quarter |quarter | quarter this day
year, buoyed by ongoing economic indicators signaling  (Bearhull KSA PBIS "low risk" (65% f.i) -0.38% -0.38% 8.10% | 4.54%
robust growth in the United States. While the prevail- \g 1y sp pBiS "medium risk (5% £i) | -0.34% 0.34% 11.00% | 6.49%
ing soft-landing scenario persists, shifts in employ- . e . . , ;
ment trends, unexpected leading indicators, and a de- Bearbull KSA PBIS "dynamic risk" (25% f.i) -0.29% -0.29% 14.02% | 8.40%
celeration in the decline of inflation are delaying the Sub-indices
likelihood of imminent Fed rate cuts. The bond mar- Saudi Sukuk -0.53% -0.53% -0.43% | -0.49%
kets continue to exhibit a strong correlation, adjusting International Bonds 030% 0.30% 132% | 3.08%
collectively to this evolving landscape. Although ex- _

) Saudi Equities -1.20% -1.20% 21.91% | 18.73%
pectations for US rate cuts have been postponed by a
month, they do not undermine the planned easing. | Mematonal Equiies 0.08% 0.08% 10.76% | 8.62%
Risk scores remain relatively stable and neutral, indi- Saudi Real Estate -4.19% -4.19% -2.78% | 1.98%
cating a continuation of the downward trend in the International Real Estate 3.92% -3.92% 1.07% | 7.62%
weeks ahead, given less resilient statistics in both the Commodites 439% 4.39% 530 | 20
US and Europe. Despite this, prospects for capital gains ] ] , , , ,
remain promising for the majority of markets. Privale Equiy 0.71% iy 32.38% | 16.54%

Sources: BearBull Global Investments Group, Bloomberg

Equities
Despite a short-term rebound in interest rates, equity Bearbull Kingdom of Saudi Arabia Private Banking Investment Strategies
markets performed admirably in January, with a mod- 170 (2015 2023)

erate overall increase of 1.2%. The impact of this slight
rise in interest rates appears to have been mitigated

by the prevailing belief that it will be transient, cou- 160
pled with optimism regarding economic activity in the
United States, supporting earnings growth expecta- 150 . i . Lo
tions for 2024. While the rise in share prices hasn't LowRisk ~ —Medium Risk  —Dynamic Risk
substantially affected valuations, quantitative analysis 140
suggests an uptick in risks. This increase in risk levels is
reflected in overall scores trending towards the amber 130
zone. Nonetheless, we maintain confidence in the va-
lidity of the uptrend. 120
Commodities 110
In January, commodities broke their downward trend,
marking their first rise since September, propelled by 100
crude oil prices which surged by +4.39%. The oil mar-
ket, in particular, was buoyed by escalating geopoliti- 90
cal tensions in the Middle East, despite the prevailing
economic slowdown. 80
12.16 01.18 01.19 01.20 01.21 01.22 01.23 01.24

Real Estate Sources: BearBull Global Investments Group, Bloomberg

Both domestic and international securitized real es-
tate experienced the most pronounced impact from
the short-term rebound in interest rates. However,
this downturn paradoxically enhances the attractive- The systematic diversified strategies of the-BearBull'Saudi Private Banking
ARl -~ |nvestment Strategies have produced annualized returns of
downward trend in interest rates. - = +4.54% (Low risk) to +8.40%’(Dynamic risk) since 2016.-.
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DISCLAIMER: BearBull Global Investments Group Limited is regulated by the Dubai Financial Services Authority (DFSA). Inf ion ined in this de is directed to Clients who qualify as Professional Clients under the Rules enacted by the DFSA,
and only persons meeting the criteria for a Professional Client should act on it. The Information is not intended for, should not be relied upon by, nor distributed to Retail Clients. Professional Clients may not be afforded the Retail Client protection and
compensation rights that may generally be available to them from within the DFSA and other jurisdictions. This document is confidential and intended exclusively for its recipient and therefore cannot be transmitted or reproduced, even partially, without
the explicit written consent of Bear-Bull Global Investments Group Limited. This document is made available for information purposes only and does not i an offer or to buy, sell or subscribe.

BearBull Global Investments Group cannot be held responsible for decisions taken on the basis of the information mentioned. The figures are the result of itative and "jud, " Iy The remains entirely responsible for management
decisions taken in relation to this document. We endeavor to use information deemed reliable and cannot be held responsi-ble for its accuracy and completeness. Opinions and all information provided are subject to change without notice. The data
mentioned are only indicative and are subject to change without notice according to changing market conditions. Past performance and sil ions are not repi ive of future results. © BearBull Global Investments Group Limited - 2024




